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SUBJ: CENTRAL LEADERSHIP REPORTEDLY STILL SPLIT OVER TENG 

REF: PEKING 592 

1. BEGIN SUMMARY. ACCORDING TO ALBANIAN SOURCE, THE PRC LEADERSHIP 
REMAINS SERIOUSLY DIVIDED OVER THE ISSUE OE TENG, CONTENT AND 
TIMING OF NATIONAL MEETINGS, AND ECONOMIC PRIORITIES. YEH CHIEN-YING 
ALD LI HSIEN-NIEN ALLEGEDLY ARE HOLDING OUT EOR PROMOT RETURN 
OE TENG TO ALL PREVIOUS POSTS; HUA KUO-EENG SUPPOSEDLY INCURRED 
THEIR WRATH BY INSISTING ON A "CONSTITUTIONAL" REHABILITATION - 
BY FORMAL DECISION OE PARTY AND STAGE CONGRESSES. YEH AND LI 
ALSO REPORTEDLY OPPOSE THE BEHIND THE SCENES MACHINATIONS OF 
HUA IN SELECTING DELEGATES TO THE CONGRESSES. EINALLY, YEH AND 
LI ARE SAID TO FAVOR GREATER ATTENTION TO INDUSTRY WHILE HUA 
AND HIS ALLIES MAINTAIN THE ORTHODOX LINE THAT AGRICULTURE SHOULD 
BE GIVEN PRIORITY. ALL OP THESE DIVISIONS, THE ALBANIAN 
SOURCE ASSERTS, PRECLUDED AGREEMENT ON A PARTY DAY EDITORIAL 
THIS YEAR. WE ARE INCLINED TO BUY THE ALBANIAN ASSESSMENT 
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OP THE LINES OP CLEAVAGE IN THE CURRENT LEADERSHIP BUT DOUBT 
THAT SUCH DIFPERENCES WOULD HAVE PREVENTED PUBLICATION OP A 
PRO PORMA EDITORIAL. WE ALSO DOUBT THAT THE ALBANIANS, GIVEN 
THE CURRENT STATE OP RELATIONS WITH THE PRC, WOULD 
BE PARTICULARLY WELL CLUED IN ON CENTRAL LEADERSHIP DIFPERENCES. 
END SUMMARY. 
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2. BRITISH AND FRENCH EMBOFFS HAVE TOLD US SEPARATE VERSIONS 
OF THE ALBANIAN EXPLANATION FOR NONOBSERVANCE OF PARTY DAY 
(JULY I) THIS YEAR. (COMMENT: THE ULTIMATE SOURCE IN BOTH 
CASES IS ALBANIAN MINISTER-COUNSELOR KROI WHO ATTRIBUTES HIS 
INFORMATION TO CHINESE. KROI'S ACCOUNT 

OF CENTRAL WRANGLING OVER TENG'S REINSTATEMENT LAST MARCH 
AS REPORTED IN REFTEL WAS REASONABLY ACCURATE IN RETROSPECT. 

WE REPORT THE LATEST TALE FROM 
KROI WITH SOME RESERVATIONS). 

DEEM ASKED TO EXPLAIN THE NO 
PUBLICATION OF A PARTY DAY EDITORIAL 

THIS YEAR (AND INDEED THE NONOBSERVANCE IN PEKING OF THE EVENT), 
KROI INDICATED THAT THE POLITBURO REMAINS SERIOUSLY DIVIDED OVER 
TENG, OVER SELECTION OF DELEGATES TO FORTHCOMING CONGRESSES, 
OVER THE AGENDA OF THE MEETINGS, AND OVER ECONOMIC PRIORITIES. 
THESE SAME DIVISIONS ARE REFLECTED WITHIN THE MILITARY, THUS 
COMPOUNDING THE PROBLEM AND MAKING DECISIONS THAT MUCH MORE 
DIFFICULT. 

4. VICE CHAIRMAN YEH CHIEN-YING AND VICE PREMIER LI 
HSIEN-NIEN REPORTEDLY ARE HOLDING OUT FOR PROMPT RETURN 
OF TENG HSIAO-PING TO ALL PREVIOUS POSTS. HUA'S RESISTANCE - 
AND PARTICULARLY HIS INSISTENCE THAT TENG SHOULD RETURN IN 
A "CONSTITUTIONAL" DECISION BY PARTY CONGRESS AND 
NATIONAL PEOPLE'S CONGRESS - HAS ANGERED THE PAIR AND DEEPLY 
DIVIDED THE POLITBURO. YEH AND LI ALLEGEDLY HAVE ALSO SPOKEN 
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OUT AGAINST (UNSPECIFIED) BEHIND THE SCENES MACHINATIONS BY 
HUA IN SELECTION OF DELEGATES TO THE VARIOUS CONGRESSES. 

5. FINALLY, EH AND LI ARE SAID TO FAVOR GREATER ATTENTION TO 
INDUSTRY WHILE HUA HAS ADHERED TO THE ORTHODOX MAOIST 
VIEWPOINT THAT AGRICULTURE SHOULD BE GIVEN PRIORITY. 

6. THE ALBANIDC ACCOUNT TAKES NOTE OF SERIOUS DIVISIONS WITHIN 
THE MILITARY BUT DOES NOT IDENTIFY THE PRINCIPAL ANTAGONISTS. 

7. ACCORDING TO JAPANESE NEWSMEN, A RECENT JAPANESE DELEGATION 
WAS INFORMED BY CHINESE OFFICIALS THAT THE PARTY CONGRESS HAD 
BEEN "DELAYED". 

8. COMMENT: DESPITE THE ACCURACY OF KROI'S ACCOUNT OF 

THE CENTRAL WORK CONFERENCE LAST MARCH (REFTEL), WE TAKE THIS 
STORY WITH A GRAIN OF SALT ON SEVERAL COUNTS: 

-IT MERELY EXTRAPOLATES FROM THE INFORMATION OF LAST MARCH; THE 
ONLY NEW FEATURE IS THE ALLEGED FRICTION BETWEEN HEY/LI AND HUA 
OVER DELEGATE SELECTION, WHICH IS HIGHLY PLAUSIBLE IF ONE ACCEPTS 
THE ALBANIAN ACCOUNT OF THE WRANGLING IN MARCH. 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

WE SEE NO REASON WHY SUCH DIVISIONS WOULD PRECLUDE 
PUBLICATION OF A PARTY DAY EDITORIAL (THE REGIME MANAGED 
ONE LAST YEAR AT THE HEIGHT OF INFIGHTING BETWEEN THE 
GANG OF FOUR AND THEIR OPPONENTS). 

WE SUSPECT THAT THE ALBANIANS, WHOSE RELATIONS WITH THE 

CHINESE HAVE DETERIORATED MARKEDLY SINCE THE FALL OF THE 

GANG OF FOUR, MAY BE GUILTY OF SPREADING SOUR-GRAPES 

STORIES (OR CONVERSELY ATTEMPTING TO CONVINCE OUTSIDERS 

THAT THEY ARE AS CLUED IN AS EVER DESPITE EVIDENCE TO THE CONTRARY). 

DEAN 
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NNN 
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